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SPEECH 
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The  House  haviii"  umler  consideration  the  hill  (II.  R.  Xo.  1574)  entitled  “An  act 
to  amend  tlie  several  acts  providing  a national  cuirency  and  to  e.stablisli  free  bank- 
ing, and  for  other  puri)oses” — 

Mr.  ORTH  said: 

Mr.  Speaker,  the  financial  question  is  at  this  time  engrossing- 
the  attention  of  our  peo]>le  to  a greater  extent  than  ever  before 
known  in  our  history.  It  is  the  topic  of  discussion  not  only  iii 
the  counting-rooms  of  the  merchant  and  the  j»arlors  of  the  hanker, 
but  also  in  the  workshops  of  the  artisan  and  the  home  of  the  farmer; 
it  will  be  debated  in  these  Halls,  and  in  the  school-housevS  of  the 
country  as  well,  until  a result  will  have  been  reached  which  shall 
prove  acceptable  to  the  iniblic  mind ; and  such  a result  will  be  the 
* permanent  establishment  of  a liiiancial  system  commensurate  with 
the  wants  of  our  people,  and  adapted  to  and  in  harmony  witli  the 
circumstances  surrounding  them,  irrespective  of  any  systems  or  theo- 
. ries  having  their  origin  in  other  lands,  and  applicable  to  conditions 
of  commercial  allairs  diftering  widely  in  many  respects  from  ours. 

The  American  mind  is  not  theoretical;  on  the  contrary,  it  is  emi- 
nently xnactical,  and  it  will  not  be  wedded  to  theories,  however 
X>lausible  or  attractive,  which  it  finds  on  examination  to  be  incom- 
X»atible  with  the  development,  the  growth,  and  })rogress  of  the  varied 
material  interests  of  our  country. 

It  may  be  taken  for  granted  that  our  x»eo]>le,  however  tliey  may 
diller  in  detail  or  the  mode  of  accomxdishing  the  result,  substantially 
agree  that  u'e  need  a eurreneif  of  uniform  leyal  value,  resting  upon  a hasm 
of  unquestioned  seeuritif,  and  of  a I'olume  sufficient  to  meet  all  the  require- 
ments of  the  agricultural,  manufaeturlng,  and  commercial  interests  of  the 
country  ; to  wliich  I might  add  the  additional  quality  of  adaptahiUty 
to  those  interests,  as  at  different  times  a greater  or  lesser  amount  is 
required  by  the  exigencies  of  business. 

The  best  methods  for  creating  such  a currency,  of  regulating  its 
security  and  volume,  and  imparting  to  it  a x>ro])er  flexibility,  are  ([ues- 
tions  uxK)ii  wliich  the  public  is  now  diAuded,  but  for  Avhich  the  discus- 
sions to  Avhich  I have  referred  will  sooner  or  later  ])rovide  a solution. 
What,  then,  constitutes  a currency  of  uniform  legal  value  f It  is  that 
Avhich  possesses  among  our  peojile  the  same  xnirchasing  ])ower  in  all 
X>arts  of  our  country.  Our  dollar  is  a conventional  unit  of  value, 
Avhether  that  dollar  is  comi^osed  of  gold  or  silver  metal,  or  a x>ax>er 
dollar  issued,  or  autliorized  to  be  issued,  by  the  legislative  poAver  of 
the  country. 

Tlie  term  “ money”  is  A'ariously  defined.  I hold  that  to  be  “ money” 
which  the  law  declares  to  be  money,  without  reference  to  the  uia- 
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terial  of  which  it  is  composed.  Money  or  cunency,  therefore,  issued 
hy  and  under  the  authority  of  the  United  States,  Avill  possess  a uni- 
form legal  vglue  among  our  people  so  long  as  the  people  have  confi- 
dence in  the  faith  and  stability  of  the  national  Government ; and  this 
position  is  abundantly  verified  by  our  history. 

We  are  constantly  told  by  the  coutractiouists  that,  to  have  a cur- 
rency of  unifonu  legal  value,  it  must  consist  of  gold  and  silver  exclu- 
sively, or  be  based  upon  gold  and  silver.  The  former  is  totally  im- 
practicable, because  the  precious  metals  do  not  exist  in  sufiicieut 
♦ quantities  to  be  ussd  for  such  a purpose,  and  hence  do  not,  in  refer- 

ence to  values,  possess  a representative  capacity,  unless  you  shrink, 
or  dwarf,  or  coiitract  your  commercial  values  to  a point  that  would 
produce  universal  and  permanent  stagnation  in  all  the  industries  of 
the  country.  The  amount  of  gold  and  silver  coin  now  in  our  country 
is  estimated  at  less  than  §200,000,000,  and  hence,  with  an  exclusive 
metal  currency,  all  the  vast  commercial,  manufacturing,  and  agricul- 
tural interests  of  the  country  must  accommodate  themselves  to  that 
com))aratively  insignificant  sum.  The  idea  is  preposterous,  and  will 
not  for  a moment  be  entertained  by  a rational  people.  The  assump- 
tion that  gold  and  silver  ])ossess  a special  valium  as  a basis  for  a paper 
currency  is  equally  fallacious  and  untenable.  A base,  to  have  any 
value  or  to  give  proper  support  to  its  sui>crstructure,  must  be  as 
broad  as  the  superstructure  itself.  This  is  an  axiom  in  architecture, 
and  when  we  use  the  same  term  to  denote  the  purposes  of  a specie 
basis  for  a paper  currency  we  must  use  the  term  in  its  architectural 
sense.  How  then  can  you  erect  a superstructure  represented  by  the 
figures  0 or  8 upon  a base  represented  by  the  figures  or  4?  Your 
base  is  altogether  too  narrow,  too  contracted,  to  sustain  the  super-  * 
structure,  and  the  result  is  that  the  first  gales  of  a financial  storm 
will  tumble  your  fabric  to  the  ground.  It  docs  very  well  so  long  as 
you  have  calm  Aveather,  a spirit  of  generous  conlidence,  no  disturb- 
ance in  the  financial  Avorhl,  because  your  paper  cuiTcncy,  resting 
upon  an  insufficient  specie  basis,  leans  for  a very  large  portion  of  its 
support  uj>on  puldic  confidcTice.  When  such  confidence  becomes  im- 
paired or  is  withdrawn,  yoTir  ]>aper  currency  fails  to  respond  to  the 
requirements  of  the  public,  and,  going  doAvn  step  l>y  vstep,  vsoon 
reaches  the  point  Avhere  it  is  iitterly  Avorthless.  And  this  result  Avill 
folloAA’,  as  is  abundantly  shown  in  all  our  past  financial  history, 
Avhether  one  dollar  in  gold  is  the  base  f>f  five  dollars  in  paper  or 
Avliether  the  five  dollars  in  paper  are  based  on  two  or  three  dollars  of 
gol.l. 

1 speak  of  pa]>er  currency  liaA'ing  nothing  to  recominond  it  to  the 
public  beyond  the  insiifiicient  basis  of  coin  n]»on  Avbich  in  ordinary 
hanking  systems  it  usually  rests,  and  which  in  the  nature  of  things 
must  always  be  iasutficient  so  long  as  you  have  not  as  maiiygold  dol- 
lars as  you  have  i>aper  dollars  resting  on  them;  for  the  dilference  iu 
miiuhers  between  the  gold  dollars  and  the  paper  dollars  in  such  a 
system  must  he  made  up  hy  generous  confidence  or  the  individual 
liability  of  stockholders,  neither  of  Avliich  is  of  much  aA'ail  Avheu  the 
holders  of  sucli  paper  desire  its  payment  in  coin. 

My  second  lU'oposition  is  closely  allied  to  the  first — indeed  the  tAvo 
might  Avith  propriety  be  sai<l  to  he  coexistent;  for  if  a cuneiicy  rests 
u])on  a base  of  unquestioned  security,  a security  Avhicli  is  accepted  hy 
the  entire  community,  and  Avhich  challenges  such  acceptance  hy  its 
universally  acknoAvledged  sufficiency,  it  Avill  inevitably  folloAv  that 
such  currency  Avill  ho  of  uniform  value  throughout  the  country. 

In  Avbat  manner  then  can  yon  proAdde  a currency  ha  A'ing  such  uii- 
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questioned  security  f I haA  C already  showu  that  it  cannot  exist  ex- 
clusively of  gold  and  silA  or ; for  if  there  were  no  other  ol»jection  to 
an  exclusiA'ely  metallic  cuiTcncy,  the  fact  that  we  do  not  possess  it  iu 
such  quantity  as  to  meet  the  demands  of  business  generally,  or  e\'cn 
one-fourth  part  of  such  demands,  would  ho  an  iiisuperahle  ohje.ctioii 

against  it.  ...  i i • 

No  hanking  system,  State  oruatioual,  Avhich  this  country  had  prior 

■to  the  late  Avar  CA’er  possessed  either  of  the  requisites  Avhich  I hold 
are  essential  to  a good  and  acceptable  currency,  for  no  such  banking 
system  cA-er  furnished  to  our  people  a currency  of  uniform  value 
based  on  unquestioned  security.  E\’cn  the  best  of  our  State-bank  cur- 
rency lost  its  par  A’alue  as  it  wandered  beyond  the  shadoAV  of  the 
hanking  house  Avhenco  it  was  issued,  and  the  holder  of  the  currencj", 
before  he  could  use  it  iu  the  ordinary  channels  of  trade  and  commerce, 
Iiad  to  submit  to  a reduction  from  its  face  value  in  the  shape  of 
exchange,  frequently  to  such  au  extent  as  to  seri(»usly  imjuiir  the 
profits  of  his  business. 

I have  stated  that  prior  to  the  latt^  Avar  Ave  never  had  any  system 
of  banking,  STatc  or  national,  Avhich  furnished  a currency  iK)ssessing 
either  of  the  requisites  of  uniform  A'alue  or  unquestioned  security, 
and  if  our  present  system  of  hank  currency  possesses  either  or  both 
of  these  requisites,  it  is  because  it  is  based  upon  the  1 muds  of  the 
Government,  and  all  the  property  and  resources  of  the  United  states 
have  been  most  freely  pledged  for  the  payment  of  these  bonds. 

The  national-bank  cniTency  derives  but  little,  if  any,  of  its  value 
from  its  purely  bankable  character;  nor  does  it  obtain  the  confidence 
of  the  peoide  on  account  of  any  supposition  of  being  based  upon  coin 
in  their  vaults,  for  it  is  not  based  upon  coin,  nor  do  the  banks  liaA  C 
a dollar  in  tlieir  vaults  with  which  to  redeem  their  circulation.  Nor 
does  the  individual  lialiility  of  stockholders  gh*e  to  that  currency  any 
perceptilile  A alne,  for  such  liabilitv  is  of  no  inunediate  aA'ail  in  times 
of  financial  distrust  and  disaster.  It  is  safe  to  say  that  hut  for  the  fact 
that  the  United  States  stands  as  the  indorser  for  the  ultimate  payment 
of  eA^cry  dollar  of  national-hank  curreucy,  it  Avould  uot  rank  iu  value 
with  the  best  of  our  hank  currency  prior  to  the  Avar.  Hoav,  then,  can 
Ave  obtain  a currency  for  the  people  AA'hich  shall  possess  this  basis  of 
undoubted  security  t My  ansAA'cr  is,  io  uUUzeoHv  national  indehfedness, 
or  80  much  thereof  08  may  he  necessary j in  that  direction,  and  to  that  extent 
make  oui'  national  debt  a national  blessing.  By  doing  so  you  liaA’e  as 
a pledge  for  CA’cry  dollar  of  your  currency  the  energy,  the  industry, 
the  resources,  aud  more  than  all  these,  the  united  patriotism  of  forty 
millions  of  people.  Y"ou  will  thus  haA’e  a cuiTency  created  hy  the 
j>eople,  for  the  people,  and  iu  which  the  people  will  have  uudouhted 
and  unlimited  confidence,  because  it  is  theirs,  and  because  they  love 
the  Government  which  will  protect  it  as  it  protects  them. 

We  come  next  to  inquire  as  to  the  volume  or  amount  of  currency 
required  hy  the  business  interests  of  this  A’ast  Republic.  Who  Avill 
arrogate  to  himself  the  alnlity  to  ansAver  this  question  ? Who  can 
say  that  just  so  many  dollars  arc  required,  and  that  the  amount  thus 
arbitrarily  assumed  shall  not  he  increased,  notwithstanding  the  con- 
tinual iucrease  iu  our  population,  the  opening  up  of  ucav  settlements, 
and  the  deA’elopmeut  of  ucav  industries  ? Just  as  the  growing  man 
requires  more  food  aud  raiment  than  the  youth,  so  docs  our  nation  in 
its  developing  progress  require  daily  aud  yearly  more  ciuTency  to  meet 
the  constantly  increasiug  demands  of  business. 

Immediately  upon  the  close  of  the  war  the  amount  of  all  kinds  of 
currency  in  actual  circulation,  or  serving  indirectly  that  puiqiose,  Avas 
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but  little  less  tliaii  $2,000,000,001).  At  the  of  the  liseal  year,  June, 
180^,  the  amount  of  currency  M*as  ono-lialrof  the  fore^oin^^  amount! 
This  was  the  amount  when  the  country  had  fairly  settled  down  to  a 
peace  basis,  and  had  adjusted  its  commerce  and  industries  to  a peace 
standard;  Avhicli  amount  should  not  have  be<*n  ehantred  except  to  in- 
crease with  the  iucreasiiifr  wants  of  the  people.  And  yet,  taking-  the 
years  between  July  1,  1868,  and  June  JO,  1873,  we^^timl  fronr  the 
otlicial  re])orts  of  the  Treasurer  an  absolute  contraction  and  reduc- 
tion of  currency  to  an  amount  not  less  than  $300,000,000.  Is  it  any 
wonder  that  the  crash  of  last  September  came  upon  us?  The  only 
^yonder  is  that  it  did  not  come  sooner,  and  wilh still  greater  devasta- 
tion ill  its  train. 

And  yet  in  these  intervening  years  the  Southern  States  liave  in  a 
great  measure  recovered  from  the  desolating  effects  of  that  war, 
and  arc  entering  upon  a career  of  material  prosperity  greater  than 
they  ever  enjoyed  before.  During  that  time  our  territories  have  been 
rapidly  tilling  up  with  an  industrious  and  enterprising  population  ; 
the  other  portions  of  the  Union  changing  from  a state  of  war  to  a 
state  of  peace,  with  industries  of  all  kinds  reviving  and  multiplying. 
All  these  causes  are  creating  demands  for  increased  monetary  facili- 
ties, and  yet  v hen  avo  ask  iii  behalf  of  the  great  body  of  the  pcoj>le 
for  a commensurate  increase  of  currency,  wo  are  told  that  we  arc 
“expansionists,”  “ intlationists,”  and  that  Ave  are  asking  for  that 
which  Avill  be  of  positive  injury  instead  of  positive  good. 

Cast  your  eyes  over  this  broad  land;  see  the  number  of  liones-t 
laboring  men  ready  and  eager  to  earn  their  daily  bread  by  daily  toil, 
Avith  Avilling  hearts  and  Avilling  hands  ; but,  alas!  Avith  no  demands 
foi  their  labor.  Dook  at  your  A'ast  and,  until  recently,  tliri\'in<^ 
manufacturing  interests.  The  forge-hammers  ringoutno  merry  sound^ 
the  furnace-lires  have  ceased  to  gloAV.  Turn  to  your  commercial  ami 
agricultural  interests,  and  they  lie  prostrate  as  if  stricken  bv  paralysis, 
no  vitality,  no  energy  anyAvlierc;  and  looking  thus  OA’er  the  Avlrole. 
ground,  let  me  ask  this  House  AA'hother  the  people  buA’^e  not  ascertained 
The  true  cause  AA'luch  lias  produced  tins  state  of  affairs  aa'Iicii  they 
assert  that  currency,  AA'hich  is  the  life-blood  of  all  onr  industries,  does 
not  exist  in  sufficient  (juantities  to  afford  the  necessary  vitality.  1 
grant  you  there  are  exceptions  among  our  people  to  "this  general 
proposition,  but  in  this,  as  in  other  cases,  exceptions  only  i»rove  the 
rahs  Iho  man  Avho  is  fortunate  enough  to  luiA^e  accninulated  his 
“})ile;”  who  is  a money-lender  instead  of  a borroAver;  aa  Iio  li\'es  upon 
incomes  from  his  permanently  iiiA'ested  capital;  Avliose  coupons  bring 
him  Avitli  unceasing  regularity  his  semi-annual  ii  itercst  in  gold ; Avhose 
bonds  and  moifgages  yield  him  their  annual  supply  Avitli  the  regu- 
huit^v  of  the  returning  seasons,  and  that  too  at  high  and  often  ex- 
orbitant rates  of  interest — this  class  of  our  felloAA'-citizens  does  not 
feel  tlie  o])x>ression  Avhicli  is  bearing  so  heavily  upon  the  active  men 
of  business  and  the  toiling  millions,  avIiosc  labor  properly  employed 
and  properly  encouraged  Avould  make  this  land  pi'osperous  beyond 
the  pros]>erity  of  any  other  nation. 

That  class  of  our  felloAA'-citizens,  exceedingly  small  numerically 
l>iit  exceedingly  poAA’crful  financially,  fa\^ors  contraction,  aa'cII  knoAv- 
ing  that  C4,mtraction  Avill  add  a large  juu'ceutage  to  their  bonds  and 
increase  the  purchasing  poAver  of  their  dollai’s," 

Hut,  sir,  this  Gov'enniicnt  must  be  adininisteiAal  u]>on  tlic  principle 
of  the  “greatest  good  to  the  gfeatest  number,”  and  the  people  Avill 
see  to  it  that  it  is  thus  administered. 

It  is  fre(|uently  urged  here  and  elsewhere  tliat  we  Iuia’C  uoav  a iv- 
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dundancy  of  ciuTCucy,  that  it  should  be  reduced  to  a point  wliicli 
Avill  leaA^e  no  margin  in  the  market  value  bet\A'eeii  paper  money  and 
gold,  but  to  AA’hat  point  that  reduction  must  be  carried  to  produce  the 
foregoing  result  is  not  A ery  clearly  demonstrated.  A A'ery  correct 
test  of  t lie  question  whether  we  haA  e a redundancy  of  currency  can 
be  had  by  comparing  the  amount  of  money  in  circulation  per  capita 
in  our  country  Avith  the  money  iii  circulation  cajnta  in  some  of 
the  ]>rincipal  nations  of  Europe. 

The  actual  circulation  in  this  country  at  present  is  about  $16.75  to 
each  individual.  In  Eugland  the  amount  is  about  $24.25  to  each  in- 
dividual. lu  Germany  it  is  about  $26.80,  and  in  France  Avithin  a 
fraction  of  $34.75  to  each  individual.  It  thus  appears  that  while  the 
amount  in  this  country  is  only  $16.75  to  each  iudiv^idual,  the  aA'erage 
amount  of  circulation  in  the  three  foreign  countries  I liaA'e  named, 
and  AA'hich  stahd  in  the  front  rank  of  civilization,  commerce,  and 
manufactures,  is  $28.60,  being  $11.85  to  each  iudiAidual  more  than  the 
amount  of  circulation  in  this  country. 

Let  this  Congress  by  its  legislation  place  onr  people  on  an  equal 
footing  in  this  respect  Avithtlie  people  of  these  three  great  nations  of 
Europe,  and  you  Avill  hear  no  further  complaint  in  reference  to  a 
scarcity  of  currency.  And  is  there  any  reason  Avhy  our  people  cannot 
use  profitably  the  same  amount  of  money  aa'o  find  circulating  in  the 
nations  I liaA'c  named?  Outlie  contrary  there  is  CA'ery  reason  why 
the  amount  should  be  greater  here  than  there.  We  are  comparatively 
a ncAV  country,  in  process  of  rapid  dev^elopmeut ; onr  people  are 
spread  over  the  entire  ^continent,  from  the  Atlantic  to  the  Pacific, 
covering  an  extent  of  tenitory  far  greater  than  either  England, 
France,  or  Germany,  and  hence  lacking  that  facility  of  rapid  con- 
contratiou  of  currency  to  points  where  most  needed  at  specified 
periods  Avhich  a country  i)f  less  territorial  extent  iiossesses. 

I come  back,  then,  to  the  proposition,  Iioaa'  can  you  determine  AA'liat 
precise  amount  of  cuiTciicy  is  needed  by  our  xieople.  Can  you  fix  the 
amount  by  law  ? Will  a procrusteau  theory  ansAAd’  ? Is  there  suffi- 
cient Avisdom  among  men  to  fix  the  amount  by  legislation  ? I answer 
all  these  questions  in  the  negative.  There  is  only  one  law  which  can 
fix  this  amount,  and  that  is  the  great  law  of  supplg  and  demand.  This 
laAv  must  not  be  restricted  or  shackled  by  unwise  legislation.  Leave 
it  free  and  unfettered  to  be  determined  by  the  wants  and  operations 
of  our  people  in  all  their  vast  and  A uried  business  interests.  As  well 
might  you  regulate  by  law  the  amount  of  wheat  or  corn  or  cotton 
Avhich  our  people  shall  annually  produce,  as  to  attemi)t  by  Iuav  to  de- 
termine the  amount  of  cuiTenoy  required  by  the  people.  Leave  this 
matter  to  their  oavii  sound  practical  judgment  and  experience,  and, 
luy  word  for  it,  they  will  take  care  of  themselves  AA'ithout  the  iuter- 
A'ention  of  your  assumed  guardianship  OA'er  them. 

This  laAv  of  supj)ly  and  demand  Avill  impart  to  onr  currency  its 
flexible  character,  regnlating  its  volume  and  adopting  such  A'oluuie 
to  the  Avaiits,  I may  Avith  propriety  say  the  chaiiging  wants,  of  traffic  ; 
for  there  ai*e  periods  of  the  year,  more  especially  in  our  agricultural 
regions,  Avlieu  the  moA'cment  of  our  immense  surplus  productions  to  a 
market  will  require  a much  larger  portion  of  currency  tliau  in  those 
periods  of  the  year  Avheu  the  agriculturist  is  engaged  in  the  culti- 
A'atioii  of  those  productions. 

I shall  not  stop  here  to  enter  into  a discussion  of  the  details  by 
which  this  flexible  character  of  currency  shall  be  inaugurated  and 
regulated,  but  the  intercouA'crtible  bond  system,  so  ably  urged  upon 
the  country  by  its  friends,  could  Acrv  readilA^  bo  made  au  agent  in 
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this  process  of  iucreusing  or  diminishing  the  volume  of  currency  and 
adapting  it  to  the  actual  wants  of  husiuess  without  producing  on  the 
one  hand  an  overissue  or  redundancy,  and  on  the  other  an  xindue 
contraction  of  the  cuiTency. 

In  passing,  permit  me  here  to  say  a word  in  reference  to  our  present 
system  of  national  l>anking.  1 make  no  war  upon  those  banks  nor 
have  an  unkind  word  to  utter  against  tliose  of  our  citizens  who  in 
good  faith  accei>ted  the  invitation  of  the  Government  thus  to  engage 
in  banking. 

This  system  was  the  outgrowth  of  the  financial  troubles  which 
beset  the  Government  in  the  midst  of  the  late  war.  The  State  banks 
liad  suspended,  and  could  afi’ord  no  relief  to  the  Government  or  peo- 
ple— a resort  to  the  issue  of  a Goveiiinient  currency  exclusively  Avas 
an  untried  experiment — and  lienee  Congress  adopted  the  twofold 
plan  of  national-bank  currency  and  Government  currency. 

To  my  mind  there  are  very  serious  objections  to  the  longer  contin- 
uance of  national  banks  as  l>anks  of  issue. 

Among  these  we  find  that  the  system  is  a monojioly,  granting  to  a 
very  few  of  our  i)ooxde  privileges  Avhich  are  <lenied  to  others.  Our 
Government  should  under  no  circumstances  grant  a right  to  one  citi- 
zen which  it  denies  to  another.  Monopolies  are  always  more  or  less 
odious  and  will  not  long  be  tolerated  by  a free  peoi>le.  While  the 
burdens  of  the  Govermneut  fall  e(iually  upon  all,  its  bimefits  should 
equally  be  extended  to  all  our  people. 

Again,  under  this  system  the  national  banks  never  can  redeem  their 
nuTeucy  in  coin,  as  I have  more  fully  shown  in  another  portion  of 
these  remarks. 

Again,  the  Government  i>ays  to  these  banks  a lieaA’V  annual  inter- 
est, ainouiiting  to  about  §20,000,000  on  the  bonds  which  they  i>ledge 
for  their  currency.  This  should  be  avoided,  and  this  large  amount 
of  interest  saved  to  the  people,  or,  what  would  be  still  better,  let  the 
GoA'cmment  issue  its  own  money  and  exchange  it  for  its  bonds,  and 
thus  convert  to  that  extent  an  interest-bearing  debt  into  a noii-inter- 
est-bcaring  debt. 

Again,  there  is  annually  a considerable  amount  of  currency  lost  and 
destroyed  by  the  casiialti<\s  of  fire,  Avater,  and  otlier  agencies,  all  of 
Avhich  inures  iioav  to  the  benefit  of  the  bankers,  Avhile  it  justly  belongs 
to  the  people,  for  the  GoA'crnmeiit  is  respoiisibh^  for  the  redemption  of 
this  money,  and  hence  should  ha\'e  the  benefit  of  such  loss  or  destruc- 
tion. Dili  time  permit  I could  urge  other  objections  AA'hich  readily 
suggest  tliemselATs. 

It  is  hardly  necessary  to  argue  the  ])i’opositiou  Avhether  the  States 
can  authorize  the  issue  of  currency  by  banks  created  by  State  au- 
thority, for  the  simple  reason  that  no  one  doubts  the  poAA'cr  of  the 
GoA'crnineut  to  lewy  a tax  upon  such  currency,  and  the  power  to  tax, 
as  is  AA'ell  knoAA'u,  is  the  power  to  destroy,  lienee  the  assumed  or 
granted  right  of  a State  to  authorize  the  issue  of  currency  becomes 
nugatory,  from  the  fact  that  the  Government  hy  its  taxing  poAA'cr  can 
at  AA'ill  destroy  State  action  on  this  subject. 

We  are  told  that  for  the  last  eight  or  ten  years  our  people  have 
had  a redundancy  of  curreucy,  and  a consequent  intlatiou  of  prices, 
and  that  such  a state  of  things  is  injurious  to  their  best  interests. 

1 deny  the  proposition,  and  confidently  appeal  to  that  period  of  our 
history  Avhen,  as  is  alleged,  intlatiou  has  been  injurious  as  the  most 
prosperous  Ave  liaA'C  CA^er  Avitnessed.  During  that  period  our  }»eoi>le 
have  opened  up  new  fields  for  settlement  and  cultivation;  ha\^e  de- 
A cloped  our  mineral  resources,  and  demonstrated  to  the  AA'orld  that  in 
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all  the  elements  of  national  AA'calth  Ave  are  AA'ithout  a superior.  Dur- 
ing that  period  internal  imjxroA’ements  haA*e  heoii  projected  and  com- 
pleted in  ev'ery  portion  of  the  Union.  Manufacturing  estahlishmenks 
of  e\’ery  description  haA'e  dotted  almost  every  neighborhood,  the 
farmer  has  realized  remunerat  he  prices  for  his  products,  the  laboring 
man  has  found  abundant  employment  and  at  prices  that  have  enabled 
him  to  procure  a home  for  his  family,  to  feed,  clothe,  and  educate 
them,  aud  place  him  and  them  in  a state  of  comparatWe  independence ; 
hamlets,  A'illages,  and  cities  have  sprung  up  as  if  hy  magic,  AA'hile  the 
AA’ealth  AA'hich  has  rtoAved  into  your  Treasury  in  consequence  of  this 
prosperity  has  enabled  the  GoA'crnment  to  reduce  our  national  debt 
since  the  close  of  the  war,  from  the  1st  of  July,  I860,  to  the  1st  of 
July,  1873,  the  enormous  sum  of  §540,000,000,  of  Avhich  the  sum  of 
§370,000,000  AA'as  paid  during  the  lirst  term  of  the  present  national 
administration. 

Here  you  liaA’e  a picture,  imperfectly  drawn,  but  which  shoAvs 
<Ieeds  done  of  which  cA'ery  citizen  has  reason  tu  be  proud,  and  all 
this  under  the  so-called  iiillatiou  of  the  currency.  If  this  be  ruinous, 
our  peoxile  are  doubtless  willing  to  continue  such  ruin  for  at  least  the 
next  ten  years  to  come. 

But  Avliile  the  business  of  the  country  aa'us  enlarging  and  expand- 
ing in  all  directions,  re<(uiring  an  increase  of  currency  to  meet  its 
demands,  your  A'*)lume  of  currency  Avas  undergoing*  contraction  ; and 
Avhat  is  the  result  ? The  general  prostration  of  business,  the  unem- 
ployed thousands  of  our  mechanics  and  laboring  men,  the  almost  uni- 
A’ersal  stagnation  of  trade  aud  coiumerco  which  has  hung  like  a pall 
oA^erthc  land  since  last  September,  and  AA'hich  still  bangs  oA'cr  it,  fur- 
nish a more  eloquent  ansAA-er  than  human  lips  can  utter.  Aud  iii 
addition  to  this  baleful  etlect  upon  the  iudiA'idual  interests  of  the  coun- 
try, your  national  debt  instead  of  being  reduced  has  actually  been  in- 
creased; the  increase  for  the  month  of  XoA'ciiiher  alone  being  not  less 
than  §9, '000, 000,  A i>olicy  of  coiiTraction  will  iioA'er  pay  our  national 
debt,  or  lift  its  lieaA'y  burdens  from  our  shoulders. 

How  is  thivS  currency  to  be  proA'ided  for  the  people.^  ^ly  emphatic 
ansAver  is,  by  the  direct  action  of  the  Government, 

Among  the  highest  duties  of  a gOA^ernment  toAA'ard  its  peo]>le  is  the 
duty  of  providing  for  them  a circulating  medium  AvithAvliich  to  carry 
on  their  trade  and  commerce.  This  is  an  attribute  of  soAXU'eigu  power, 
aud  cannot  Avith  ju'opriety  be  transferred  by  the  GoA'crnmout  to  any 
of  its  citizens  whether  iu  an  indh  idual  or  associated  capacity ; it 
should  he  exercised  by  the  GoA'crnment  itself  as  it  exercises  other  of 
its  attributes,  and  the  curreucy  Avhich  is  used  hy  the  people,  whether 
of  coin  or  paper,  should  bear  upon  its  face  the  pledge  of  national  faith 
aud  the  im])ress  of  national  authority.  This  attribute  of  our  Govern- 
ment, and  its  result iug  duty,  has  so  recently  i*eceiA*ed  judicial  sauc- 
tibn  at  the  hands  of  our  Supreme  Court  that  I cheerfully  x>reseut  a 
few  extracts  from  the  opinion  of  the  late  Chief  Justice  Chase,  iu  the 
case  of  the  Veazie  Bank  vs.  Feuuo,  (8  Wallace,  533  :) 

It  cannot  be  doubted  that  under  tlie  Constitution  the  power  to  provide  a circula- 
tion of  coin  is  giveu  to  Congress.  And  it  is  settled  by  the  uniform  ]>ractice  of  tlio 
(Tovernnient  arid  by  repeated  decisions  that  Congress  may  constitutionally  author- 
ize tlie  emission  of* bills  of  credit.  It  is  not  important  here  to  decide  whether  the 
quality  of  legal  tender,  in  payment  of  debts,  cau  be  constitutionall3’  imparted  to 
these  bills;  it  is  enough  to  say  that  there  cau  bo  no  question  of  the  power  of  the 
tiovemment  to  emit  tliein  ; to  make  them  receiA’able  in  payment  of  debts  to  itself ; 
to  tit  them  for  use  by  those  who  see  tit  to  use  them  in  all  the  transactions  of  com- 
merce ; to  pioA’ide  for  their  redemption ; to  make  them  a currency  uniform  iu  A’alue 
and  description,  and  convenient  aud  useful  for  circulation.  Tliese  powers,  until 
recently,  were  only  partially  and  occasionally  exercised.  Lately,  however,  they 
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have  been  called  into  full  activity,  and  Con^^i-ess  has  uudertalien  to  supply  a cur- 
rency for  the  entire  country.  * * * * * 

Having  thus  in  the  exercise  of  undisputed  constitutional  powers  undertaken  to 
provide  a currency  for  the  whole  country,  it  caimcjt  he  questioned  that  Confuress 
may,  constitutionally,  secure  the  benetit  of  it  to  the  people  by  appropriate  le^isla- 
tion.  To  this  end  Congress  has  denied  the  quality  of  legal  tender  to  forei<^n  coins 
and  has  provided  by  law  against  the  imposition  of  counterfeit  and  base  coin  upon 
the  community.  To  the  same  end  Congress  may  restrain  by  suitable  enactments 
the  circulation  as  money  of  any  notes  not  issued  under  its  own  aiithoiitv.  ‘With- 
out  this  power,  indeed,  its  attempts  to  seciu'e  a sound  and  uniform  cun'encyfor  the 
country  must  be  futile. 

Our  highest  judicial  tribunal  has  here  recognized  the  full  power  of 
Congress  under  tlie  Constitution  “to  provide  a currency  for  the  whole 
jieople,”  and  to  do  this  by  emitting  a paper  ciuTency  directly  by  the 
Government;  to  make  such  currency  uniform  in  value  and  descrip- 
tion, and  convenient  and  useful  for  circulation. 

And  the  same  court  in  a prior  case  (9  Howard,  560)  declared,  in  con- 
sonance with  a long  line  of  judicial  decisions,  that — 

■R'hatevcr  functions  Coup'ess  are  by  the  Constitution  authorized  to  perform, 
they  are,  when  the  public  good  requires  it,  boimd  to  iierform. 

I am  aware  that  the  power  of  Congress  to  attach  a legal-tender 
character  to  such  issue  is  denied  or  seriously  doubted  by  many  of  the 
best  legal  mimls  in  the  country.  An  eriua!  diversity  of  opinion  was 
entertained  with  reference  to  the  exercise  by  Congress  of  other  pow- 
ers within  the  last  ten  or  twelve  years,  hut  the  exercise  of  which  has 
been  sanctioned  by  judicial  decisions  or  the  general  acquiescence  of 
our  people. 

Hut  conceding  the  right  and  duty  of  Congress  to  provide  a circu- 
lating medium  for  the  peoide,  and  recogniziug  the  undeniable  fact  that 
such  circulating  medium  cannot  possibly  consist  of  coin  alone,  and 
that  a resort  to  paper  forthe  larger  x>ortiou  of  our  circulating  medium 
is  a positive  necessity,  it  follows  beyond  cavil  that  it  is  the  duty  of 
Congress  to  give  to  such  j>ai)er  a character  that  will  make  it  available 
to  the  people  for  the  purposes  intended;  for  in  this  respect  “ Congress 
has  the  power  to  use  all  appropriate  means  for  legitimate  ends,” 

In  furtherance  of  this  view  the  opinion  of  a majority  of  the  Supreme 
Court  in  the  “ Legal-tender  cases  ” may  be  aptly  quoted. 

The  Constitution  was  intended  to  frame  a government  as  distinguished  from  a 
league  or  compact,  a government  supreme  in  some  paiticulars  over  States  and  peo- 
))le.  It  was  designed  to  provide  the  same  currency,  having  a uniform  legal  value 
in  all  the  States.  It  was  for  this  reason  the  power  to  coin  money  and  regulate  its 
value  was  conferred  upon  the  Federal  Goveninient,  while  the  same  power  as  well 
as  the  power  to  emit  bills  of  credit  was  withdrawn  from  the  States.  The  States 
can  no  longer  declare  what  shall  be  money  or  regulate  its  value.  AVhatever  power 
there  is  over  the  currency  is  vested  in  Congress.  If  the  power  to  declare  what  is 
money  is  not  in  Congress,  it  is  annihilated. 

And  again,  in  the  same  opinion,  we  find  the  following : 

In  view  of  this  it  might  ho  argued  witli  much  force  that  wlieu  it  is  cou.sidered  in 
what  brief  and  comprehensive  tenus  the  Constitution  speaks,  how  sensible  its 
iiainers  must  have  been  that  emergencies  might  arise  when  the  precious  metal  (tlieu 
moi'e  scarce  than  now)  might  prove  inadequate  to  the  necessities  of  the  Govern- 
ment and  the  demands  of  the  jieople ; wlien  it  is  remembered  tliat  paper  money  was 
almost  exclusively  in  use  in  the  States  as  the  medium  of  exchange,  and  when  the 
great  evil  sought  to  be  remedied  was  the  want  of  uniformity  in  the  current  value 
ot  money,  it  might  ho  argued,  we  say,  that  the  gift  of  imwer  to  coin  money  and 
regulate  the  value  thereof  was  understood  as  conveying  general  power  over  the 
tiureucy,  the  power  which  had  belonged  to  the  States'  and  which  they  surrendered. 

And  this  power  of  Congi-ess  to  give  to  its  currency  a legal-tender 
character  is  still  more  strongly  asserted  in  the  following  language, 
taken  from  the  opinion  in  said  cases : 

^ How,  then,  can  tlie  grant  of  a power  to  coin  money  and  regulate  Us  value,  made 
in  tonus  so  liberal  and  unrestrained,  coupled  also  willi  a dmial  to  the  States  of  all 
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power  over  the  currenev,  he  regarded  as  an  implied  prohibition  to  Congress  against 
declaring  Treasury  notes  a legal  tender,  if  such  a declaration  is  ai)pro]n  iatc  and 
adaj)ted  to  carrying  into  execution  the  admitted  powers  of  the  Government  ? 

Justice  Hradley,  in  jiis  opinion  in  said  cases,  adds  the  following 
emphatic  language : 

Another  ground  of  the  power  to  issue  Treasury  notes  or  bills  is  the  necessity  of 
providing  a proper  cuiTency  f<»r  the  country,  and  especially  of  ])roviding  for  the  fail- 
ure or  disappcMirauce  of  tile  onlinarv  eurrency  in  times  of  tiuancial  pressure  Jind 
threatened  collapse  of  commercial  credit.  Currency  is  a national  neecHsity.  The 
operations  of  the  Government  as  well  as  private  transactions  are  wholly  depend- 
ent upoTi  it.  The  Slate  governments  are  ])rohiliited  froyi  making  money  or  issuing 
lulls.  Unifonnitv  of  money  wa.s  one  of  the  objects  of  the  Constitution.  The  coin- 
age of  money  ami  regulation  of  its  value  is  couferred  upon  the  General  Government 
exidusively. 

That  Government  has  also  the  po>ver  to  issue  hills..  It  follows,  as  a matter  of 
necessity,  as  a consmiuence  of  the.se  various  provisions,  that  it  is  specUically  the  duty 
of  the  national  Government  to  jirovide  a natiimul  curreqey. 

Mr.  TREMAIX.  Justice  Hradley  intimated  in  liis  (qtiiiiou  that  this 
power  could  never  ho  exercised  by  Congress  except  in  ease  of  war  or 
similar  necessity. 

Mr.  OKTfL  I grant  tliat  Justice  Bradley  intimates  that  in  his 
opinion.  Hut  tlic  gentleman  from  New  York  [Mr.  Tukmain]  will  also 
recollect  that  the  majority  of  the  court,  in  dtdivering  their  opinion, 
made  no  such  intimation,  Imt  on  the  contrary  claimed  it  as  a right 
to  be  exercised  by  Congress  at  all  times  under  the  Constitution. 

Mr.  WILLARD,  of  Vermont. . If  Justice  Hradley  had  not  gone  with 
the  majority  there  would  have  been  no  majority  on  that  side. 

Mr.  ORXil.  That  may  he.  It  takes  only  one  with  God  to  make  a 
majority. 

In  conlirmation  of  these  views  let  us  glance  a moment  at  some  of 
the  express  grants  of  power  by  the  Constitution  to  Congress  and  see 
what  necessary  implications  of  power  attach  to  them,  and  which  are 
so  self-evident  as  to  admit  t»f  no  stnlous  doubt,  and  in  view  of  which 
imi>lied  powers  Congress  has  frequently  acted,  and  exercised  them 
without  challenge. 

Under  the  power  “to  regulate  commerce  with  foreign  nations,  and 
among  the  several  States,”  Congress  has  erected  light-houses  on  the 
sea-coast  and  lake-coast,  has  built  marine  hospitals,  has  enacted  that 
steam-vessels  shall  have  certain  requisites  to  insure  the  safety  of 
passengers,  &c. 

Under  the  power  “to  establish  post-oflices  and  post -roads,”  Con- 
gress has  pro^■idl*d  for  our  vast  system  of  transf»ortiug  the  mails,  and 
for  punishing  the  robbing  of  the  mails. 

The  power  to  declare  war  carries  Avith  it  the  right  to  camj  on  tear, 
ami  all  the  manifold  rights  and  x>i*ivileges  almost  innumerable  inci- 
<leiit  to  a state  of  AA'av;  and  the  poAver  to  declare  war  necessarily 
carries  Avith  it  the  riglit  to  make  x>eace,  and  Avith  x)cacc  e\'eu  to  acquire 
the  territory  and  peoj)le'  of  a foreign  nation. 

These  are  a feAV  of  the  reasons  whieh  ]>resent  themsel\'es  to  my  mind 
in  favor  of  the  ]>ro|>osed  action  of  Congress  and  its  ]>owor  under  the 
Constitution.  Hut  let  us,  for  the  sake  of  the  argument,  Avaivo  the 
([iicstion  of  the  riglit  of  Congress  to  giA'o  to  sucli  currency  a legal- 
tender  character,  although  such  right,  both  in  times  of  Avar  and  peace, 
is  clearly  maintained  by  the  Su])rciue  Court. 

I do  not  reganl  it  as  absolutely  essential  to  the  Aqrliio  of  such  cur- 
rency or  its  entire  accoptability  to  our  peoj>le  that  it  should  be  a legal 
tender  in  xiayment  of  debts.  If  Congress  proAudes  that  such  currency 
sliall  he  rceeiA'able  for  all  national  taxes  and  for  all  dues  to  tlxeGoA'- 
ernment,  <‘.xcex>t  <lu1ics  on  inqxorts,  it  Avill  have  ample  circulation. 
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Anti  tlie  tiny  is  not  far  distant  Avlit?n,  l»y  converting  }»ortions  of  our 
Itondcd  del>t  into  this  currency  and  thus  rtnlucing  our  interest,  Ave 
shall  l)c  ahle  to  receive  such  currency  iji  pai  t payment  t>f  our  import 
duties. 

We  have  now  outstanding  legal-tenders  'o  the  amount  of  about 
$:180,000,00(»,  of  whose  legal-tender  character  there  is  no  doubt,  and 
Avhicli  aimmiit  is  am]>ly  sufheient  to  serve  tlie  pur])ose  of  <;oin  in  ]iay- 
iim  debts  between  individuals  where  lawful  monev  is  demanded  bv 
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creditors.  But  I A'dll  not  detain  the  House  by  furtlier  argument 
to  prove  Avliat  really  needs  no  ]>roof,  that  if  the  Government  Avill 
issue  its  currency  even  without  attaching  to  it  a legal-teinler  quality 
it  will  be  gladly  r(*ceiv('d  and  used  by  our  people  as  a circulatingme- 
diuin.  It  may  be  asked,  Iioav  will  this  currency  be  brought  into 
circulation  among  the  people  should  Congress  authorize  its  issued 
On  this  occasion  I content  myself  by  sinqily  advocating  the  great 
principle,  iK»t  liaving  the  time  to  discuss  the  necessary  <letails  con- 
nected with  liringing  it  into  circulation.  Details  readily  adjust  them- 
selves after  princi]dt‘s  shall  have  been  settled  and  accepted. 

No  dithculty  need,  liowever,  be  ajiprehended,  for  tlie  Governiiient 
pays  out  annually  in  its  A'arious  operations,  exclusive  of  interest  on 
the  public  <lebt,  not  less  than  .§180,000,000;  and  this  amount  is  an- 
nually increasing  Avith  the  increasing  growtii  of  the  country. 

In  making  these  xiaynieiits  the  (ioA'crniiient  must  use  coin  or  ]»aper 
currency.  It  has  no  coin  to  use  for  such  purposes,  lienee  must  use 
paper  currency,  and  AA'oiild  of  course  usi^  tin*  currency  Avhich  is  thus 
issued  directly  by  the  (loA'ernment. 

Another  agency  for  its  introduction  into  the  chaniuds  of  trade  Avould 
be  for  Congress  to  proA'ide  for  retiring  the  present  national-bank  cur- 
rency, Avitli  permission  to  existing  banks,  if  they  desire  it,  to  sur- 
render to  the  GoA'ernment  tlie  btinds  now  liyi>othecated  Avith  the 
Treasurer,  and  obtain  in  lieu  thereof  the  notes  or  currenevof  the  Goa’- 
eminent  thus  to  be  issued. 

Would  the  banks  consent  to  this  surrendi-r  and  exchange?  Self- 
interest  is  a strong  motiA’e-]>ow(‘r  among  all  men,  and  esiiecially  so 
among  bankers.  Tlieir  self-interest  Avould  promid-  them  to  acceiit 
such  an  arrangimient  Avith  alacrity,  because  it  Avould  enable  them  to 
obtain  currency  for  the  face-A'alue  of  their  honds,  instead  of  90  per 
cent,  only,  as  under  the  present  hiAV. 

In  the  next  place,  they  Avoiild  be  enabled  to  use  all  their  currency 
in  their  business,  disiiensing  Avith  the  reseiwe  of  or  2.")  ])cr  cent, 
which  they  are  uoav  compelled  by  law  to  retain  in  their  A'aults,  and 
not  being  res]H)iisible  for  the  redemption  of  this  currency  no  portion 
of  their  capital  Avould  lie  dormant;  all  of  their  means  couhl  be  util- 
ized. Again,  let  Congress  authorize  a system  of  free  banking,  under 
proper  restrictions,  of  Avhich  all  persons  can  avail  themselves  Avho 
Avill  take  from  the  Government  a specitied  amount  of  such  currency 
in  exchange  for  the  bonds  of  the  Coverninent  ; and,  thirdly,  authorize 
the  bonds  of  the  Government  to  be  converted  into  currency  at  the 
Avill  of  any  holder  of  such  bond  or  bonds,  ami,  at  the  like  will  of  the 
holder  of  such  currency,  its  recoiiA'crtibilitj  into  GoA'ernmeiit  bonds 
bearing  a Ioav  rate  of  interest. 

An  objection  tirged  against  this  GoA'ornmmit  currency  is,  that  you 
Avill  liaA'e  more  than  is  needed  for  the  legitimate  ]mrposes  of  the 

L business.  I luiA’C  alreaily,  in  part,  anticipated  this  objection  by  show- 

ing that  the  hiAA'  of  sujiply  and  demand  Avill  regulate  and  control,  as 
it  n'gulates  and  controls  eA'ery  other  pursuit  or  Amcation.  Does  any 
person  pretend  that  Ave  should  r<‘gulate  the  number  of  bushels  of 
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wheat  or  corn  that  shall  be  lu’oduced,  or  tlie  number  of  pounds  of  cot- 
ton, or  beef,  or  of  jiork  f Does  any  one  pretend  that  the  number  of 
merchants  or  manufacturers,  or  that  the  riuantum  of  their  business, 
should  be  restricted  and  limited  by  hnv  f Clearly  not.  All  these 
matters  arc  left,  and  Avisely  left,  to  free  competition,  Avhieh  is  but  an- 
other phrase  for  snpxily  and  demand.  Then  Avhy  should  the  amount 
of  cimreucy  be  thus  aibitrarily  limited  and  restricted  f No  man  en- 
gages or  continues  in  the  business  of  farming,  of  merchandising,  or 
of  manufacturing  unless  he  linds  tliat  the  business  is  remunerative. 
Why  not  ajiply  the  same  principle  to  this  question  of  currency  f No 
mail  Avill  excliange  his  GoA'ernment  bonds  for  GoA'ernment  cuiTOucy 
unless  he  tinds  it  to  be  his  interest  to  do  so ; and  he  Avill  certainly  not 
exchange  Ins  bonds  for  a greater  amount  of  currency  than  ho  can  use 
to  adA'aiitage. 

I cannot  ax>i)rc<'iate  the  i>t>sition  which,  while  it  permits  trade,  com- 
merce, hnsiiiess  of  AvhatcA'er  nature  to  he  ]jerfeetly  fret^  and  untram- 
uielcd,  places  shackles  iijion  currency  which  is  the  A'ery  life-blood  of 
such  husiuess. 

Tills  brings  me  to  another  ohjectioii  Avhich  is  urged  Avitli  muchper- 
sisteiiey  to  this  eurreiicy,  and  that  is  its  irredeemable  character ; ami 
lierelet  me  a<ld,  if  olily  by  Avay  of  ]>areiithesis,  that  our  })eople  liaA'e 
not  ha<l  a dollar  of  redeemable  currencA'  since  tin*  A’ear  I8b‘2.  TwcIa'O 
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years  of  irnMleemahlc  eiiiTeney  and  yet  not  a Avoid  of  complaint  from 
our  iieoide  as  to  the  eliaracter  of  tiudr  money  for  that  long  jieriod  of 
time!  Is  there  auotlier  instance  on  record  of  such  x»atieuce  and  mod- 
eration ? 

Mr.  HAWLhiy,  of  Connecticut.  I would  ask  the  gentleman Avhether 
the  resolutions  of  The  republican  nat  ional  conA*enti*»n,  and  the  resolu- 
tions of  the  democratic  national  eonveiitiiMi,  calling  a nUurn  tosjiecie 
X»aynients  are.  not  in  the  iiatuio  of  a eonqdaint  of  tlie  iusiilticieiiey  of 
X>a])er  money  / 

^Ir.  OliTIl.  T am  m>t  discussing  ])arty  jdatforius. 

Mr.  HAAVJd’lV,  of  Connecticut.  The  gentleman '^aivl  there  was  uo 
complaint. 

^Ir.  Oirni.  Ami  that  is  a eonqilaiiit,  if  at  all,  not  of  the  luMijde, 
hut  of  the  politicians  Avho  make  the  platforms  generally. 

^Ir.  ilAWDKV,  of  Cmmecticut.  1 refer  the  gentleman  also  to  tlie 
legislation  of  Congn^ss  and  the  nqieated  x>leilges  to  return  to  the  speci** 
standard. 

Mr.  OKTII.  Tw(*1\'c  years  Avitliout  gold  and  silver  as  a eireulatir.g 
medium,  and  ytU  universal  satisfaction  and  uiUA'ei*sal  x>rosperity,  until 
thcA-ast  business  interests  outgrew  the  limited  and  restricteil  amount 
of  eunvney,  and  tlieerasli  came — a crash  tliat  would  not  liaA'e  occurred 
under  a system  of  linanee  such  as  I have  indicated  in  these  remarks. 
The  hnv  of  su]>x»ly  and  deinaml  Avonhl  have  come  to  the  rescue  of  onr 
|ieoxdt* ; for  it  is  generally  conceded  that  a timely  iiuuvase  of  so  small 
an  amount  e\'en  as  hfty  millions  of  currency  Avonld  liaA'e  saA'ed  the 
country  from  the  calamity  Avliich  overtook  it,  ami  would  have  saved 
the  farmers  of  the  West  and  South  from  tlie  heavy  saeriliees  they 
could  not  avoid  in  the  sale  of  their  ])roduets  lu*eause  i>f  the  insuhi- 
ciency  of  eurreney. 

We  IniA'e  had  twelve  years  of  an  ^irredeemable  currency.'^  This  may 
seem  a long  tiim*,  but  in  my  judgnu'iit  more  than  twelve  years  will 
yet  iiitervem*,  under  our  jireseut  imperfect  tinaneial  system,  before 
w(^  IniA'C  a redeemahh^  cuiTciiey. 

Sujipose  you  pass  a law  napiiriug  specie  payments  to  t;ike  jdacc  at 
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any  time  in  tlic  near  lutiire,  ^\it]l  (mr  foreign  trade,  showing  animal 
halances  against  ns,  ami  your  law  will  be  a dead-letter  ui)on  the 
statute-book,  ]>oth  as  regards  the  Government  greenbacks  and  the 
national-bank  notes.  The  Government  cannot  redeem.  Tlie  Secre- 
tary f)f  the  Treasury  tried  that  recently  ; fort  mvitely  tor  the  I'reas- 
ury  he  tried  it  on  a very  small  basis  ami  continued  it  tor  a very  short 
period  of  time. 

lint  small  as  tverethe  o}»erations  and  short  as  was  the  time,  it  dem- 
onstrated the  futility  of  the  enterjirise.  The  uational  banks  cannot 
redeem,  and  tvould  not  make  the  attem])t  even  if  re([uired  to  (lo  so. 

In  tact  I doubt  very  much  whether  it  was  ever  contem^ilated  that 
the  national  banks  should  pay  s]H‘cie  for  their  notes.  If  such  ever 
w as  the  intention,  time  has  clearly  demonstrated  their  inability  to  do 
so.  If  such  a law  w ere  ])assed  and  its  execution  ]>ersisted  in,  the  re-  ^ 

suit  would  be  to  -w  ind  up  every  national  bank  in  the  country  and 
throw'  u]H>n  the  (hivtu-ninent  the  <luty  of  redeeming  their  ]>aper,  a 
<luty  w hich  the  (oivernment  could  perform  only  so  long  as  sttch  a 
linancial  crisis  would  not  bring  tlie  Governimmt  bonds  to  less  than  lU 
])cr  cent,  below  ]>ar.  Whenever  the  bonds  dro]i]>ed  below  that  tigure, 
as  they  assuredly  would,  the  Government  would  tind  itself  as  helpless 
as  the  lianks,  and  then  tve  should  have  an  irredetunablt'  currency,  with 
this  added  disadvantage,  that  faith  in  the  tmancial  ability  of  the 
Government  would  also  Itc  iin}>aired.  Why  this  clamor  for  specie 
l>aynuuit  in  certain  sections  of  the  lbiit)n  and  among  a certain  class 
of  (uir  peo]de  ! 

In  this  commercial  age  gold  possesses  but  little  if  any  value  as  a 
currency  in  the  ordinary  transactions  of  life.  As  a -standard  for  the 
settleimmt  of  l)alances  of  trade  lu'tw(M*u  the  (iitVerent  nations  of  the 
earth  it  atone  ]>ossess(‘s  any  real  value,  liccause  those  balances  can 
only  be  adjusted  by  w hat  the  world  na-ogni/es  as  the  standard  of 
huancial  value,  'i’lie  debt<»r  nation  <tn  the  <lay  of  settlement  must 
provide  this  stamlard  for  the  li([ui<lation  of  its  bahuices;  and  hem*e, 
to  avoid  the  ruinous  (illect  of  such  adjustment  of  Ijalances,  it  is  the 
]>art  of  iuudenc(‘,  in  <^v(U*y  nation  so  to  conduct  its  commei'cial  atfairs 
as  to  avoid  tlie  balanct^  of  trade  Ixdng  against  it.  In  other  words, 
that  nation  acts  most  wisely  which  piirc’iascs  of  anotluu*  such  an 
amount  of  conimodities  only  as  it  can  pay  fm*  by  an  exchange  of  its 
own  ju'odiictions. 

The  nation  Avhi<'h  constantly,  or  for  a hmg  sei  ies  of  years,  buys  more 
than  it  sidls,  w*il!  be  cripjileti,  harassed,  and  eventually  bankiiqited. 

I see  no  otluu*  road  to  specie  ]>aynumts,  or  ratlu  r assimilation  in  value 
between  gold  and  ]»a]>er  money,  than  for  our  ]>eo]de  to  luiy  from  foi- 
eign  nations  only  to  the  I’xtent  that  sucli  foreign  nations  receive  in 
payment  our  owni  ]>roducts.  AVhen  this  is  done,  tlnm  resumption  l>e- 
comes  an  acconiplislied  fact ; for  wdien  tliere  is  no  foreign  demand  for 
our  gold,  it  w ill  possess  iu»  greater  value  as  a circulating  medium 
among  our  peojde  than  a paper  currency  in  .vhicli  tlu‘y  have  conli- 
dence  ; and  need  J add,  in  the  light  of  our  ( xi>erienc(‘  for  the  last 
tw'elve  years,  that  a }>ap(U* cnrreney  based  npon  the  faith  and  credit 
of  this  grtait  IJepuldic  possesses  to  tlie  utmost  extent  t he  eontidenee 
of  our  peojile,  and  to  a greater  extent  tlian  any  other  sy -Nun  of  paper 
curreiiey  which  has  yet  been  ilevised. 

Let  us  so  shape  our  policy,  both  by  legislation  and  the  eoneurrent 
action  of  our  people,  as  to  avoid  foreign  indehttulness;  go  -o  our  own 
workslio})s  in  preferenct^  to  the  w'orksliojis  of  Hurope;  ]>a!roni/ce  our 
owui  laboring  men  in  jirefereuce  to  the  laboring  men  of  tlie  ( >ld  W^'orld : 


luruisli  to  our  people  a cuiTcncy  of  uniform  value,  of  undoubted  secu- 
nty,  and  of  sutiicient  volume  to  meet  their  demands,  and  w'e  shall 
be  wiser,  hapjiier,  and  more  prosperous,  both  in  our  individual  and 
national  capacitv. 
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